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SUBJECT: PRESIDENT VELASCO'S JAN 29 PRESS CONPERENCE 
REF: LIMA 809, 814, 849, 893. 

1. ON JANUARY 29 PRESIDENT VELASCO HELD AN EXTRAORDINARY 4-1/2 
HOUR PRESS CONFERENCE. IN APPARENTLY EXCEPTIONAL PORM, VELASCO 
WAS LUCID, QUICK, EARTY, INDEED VULGAR AND OUTRAGEOUS AT TIMES. 

WORN OUT NEWSMEN LEFT THE SESSION WITH PEW DOUBTS CONCERNING 
VELASCO'S HEALTH. HE COMMENTED ON A WIDE RANGE OP FOREIGN 
(SEE REPTELS) ASN INTERNAL ISSUES. THERE POLLOWS HIGHLIGHTS 
PROM HIS DOMESTIC STATEMENTS BASED PRIMARILY ON THE TAPED LIVE 
VERSION RATHER THAN THE DRASTICALLY EDITED OPFICIAL TRANSCRIPT 
AND COMMENTARY. 

2. VELASCO'S HEALTH. THE WEEK PRECEDING THE PRESS CONPERENCE, 

VELASCO WAS ABSENT PROM THE POLITICAL SCENE, SECLUDED AT A 
NEARBY BEACH HOUSE. RUMORS ABOUNDED IN LIMA CONCERNING 
VELEASCO'S HEALTH AND WHEREABOUTS. THEN VELASCO EMERGED 

PROM HIS HIDEAWAY, AND HELD THE LONGEST PRESS CONFERENCE OP HIS PRESI 
DENCY. HE CHIDED THE NEWSMEN POR CREATING SUCH 
A SCANDAL ABOUT HIS HEALTH, STATING THAT HE SIMPLY TOOK A BRIEF 
VACATION. 
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3. MOVIMIENTO LABOR ROVOLUCIONARIO (MLR): SEVERAL QUESTIONS 
DEALT WITHTHE CONTROVERSIAL, MILITANTLY ANTI-PERUVIAN COMMUNIST 
PARTY (PCP) MLR. (POUNDED BY THE PRO-GOVERNMENT PISHERMENS UNION 
IN 1972, MLR HAS RECENTLY CHALLENGED COMMUNIST CONTROL OP THE 
MARCONA MINE WORKDERS. IN ADDITION, THIS PAST PORTNIGHT, THE LEADER- 
SHIP OF THE GOVERNMENT'S LABOR CENTRAL, 

HAS OPENLY IDENTIFIED ITSELF 'WITH THE 

MLR, AND SINAMOS CHIEF, GENERAL SALA HAS MET WITH THE MLR, 
WELCOMING THEIR BACKING. PRO-COMMUNIST EXPRESO HAS REACTED 
SHRILLY AGAINST THE MLR.) VELASCO RECALLED THAT THE MLR WAS 
CREATED IN THE PORT OP CHIMBOTE BY TOUGH PEOPLE WHO RESOLVE 
THEIR PROBLEMS WITH PISTS AND NOT BY WAVING HANDERCHIEPS (AS 
APRISTAS DO). HE SAID THE MLR SUPPORTS THE REVOLUTION, WHCH 
THEREPORECANNOT REPUSE MLR PRIENDSHIP REGARDLESS OP PCP 
CHARGES THAT THE GROUP IS FASCIST. (COMMENT: VELASCO IN EFPECT 
GAVE THE GREEN LIGHT TO THE MLR, MUCH TO THE DISCOMPITURE 
OP THE PCP, WHICH PROBABLY PEARS THAT THE MLR IS A "BROWN SHIRT " 
ATTEMPT TO DIVIDE THE UNIONS AND MAY EVEN BE THE PRECURSOR OP A 
GOP POLITICAL PARTY. VELEASCO MADE IT CLEAR THAT THE WOULD 
NO MORE RENOUNCE MLR SUPPORT THAN HE WOULD PCP BACKING). 

3. THE REVOLUTION: JOURNALISTS TRIED TO PIN VELASCO DOWN 
CONCERNING THE REVOLUTION'S PHILOSOPHY BUT THE PRESIDENT SAID 
THAT HE WOULD NOT ENGAGE IN BLAH-BLAH-BLAH. HE STRESSED THAT 
THAT THE ARMY'S PHILOSSOPHY WAS NATIONALISTIC AND INDEPENDENT, AND 
THAT THE REVOLUTION WOULD NOT BECOME BEHOLDEN TO POLITICAL PARTY 
AND NEWSPAPER LORDS AS GOVERNMENTS HAD IN THE PAST. AT ONE 
POINT, A CORRESPONDENT SAID THAT SOMETHING HAS TO BE DONE 
ABOUT ECONOMIC SABOTAGE, SUCH AS THE BURNING OP SUGAR CANE FIELDS 
(AT CAYALTI) OR ARSON AT EPSA WAREHOUSES (AS APPARENTLY HAPPENED 
AT PEURA). THE NESMWAN PROPOSED PASSAGE OP A LAW SIMILAR TO THE 
DRASTIC STATUTE AGAINST TERRORISM. VELASCO TOLD THE NEWSMAN: SO 
WHAT, THERE HAS ALWAYS BEEN SOME SABOTAGE; WE WILL NOT ENGAGE IN 
VIOLENCE; OURS IS A PEACEPUL REVOLUTION. IN AANSWER TO A QUESTION 
CONCERNING THE EPSA INVESTIGATION AND TERRORISM, BELASCO 
REFUSED TO COMMENT, NOTING THE PROBLEMS WERE BEING HANDLED BY 
THE COURTS AND POLICE. DISCUSSING THE "SECTORIZED PRESS", THE 
PRESIDENT INSISTED THAT THE NEWSPAPERS WILL BE TURNED OVER 
TO THE COAMPESINOS, LABOR GROUPS AND OTHERS ON SCHEDULE, I.E. JULY 
1975. AN ARGENTINE CORRESPONDENT TOLD VELASCO THAT ALLENDE 
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PELL BECAUSE HE IGNORED THE MIDDLE CLASS. VELASCO RESPONDED 
THAT WHEN HE CAME TO POWER, PERU WAS SICK AND THAT THE REMEDY 
HAD TO BE APPLIED TO THE FORGOTTEN MAJORITIES. PURTHERMORE, 

VELASCO CONTENDED (WITH TRUTH) THAT THE MIDDLE CLASS IS 
NOT SUPPERING THAT MUCH. HE INSISTED THAT THE REVOLUTION WAS 
POR THE 10 MILLION PERUVIANS WHO LIVE PRINCIPALLY IN THE 
SIERRA. MUCH REMAINS TO BE DONE POR THEM, HE CONTINUED, WHICH 
IS WHY ONLY A THIRD OR HALF OF THE REVOLUTION'S GOALS HAVE 
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BEEN REACHED. 

4. MUNICIPAL GOVERNMENT. A LEW DAYS BEFORE THE CONFERENCE, 

A PUBLIC ADMINISTRATION INSITUTE PROPOSAL WAS PUBLISHED 
PROVIDNG FOR MUNICIPAL GOVERNMENT. UNDER IT, THE VARIOUS 
GROUPS (EARM ORGANIZATIONS , LABOR, MUNICIPAL EMPLOYEES) 

WOULD SEND REPRESENTATIVES TO A MUNICIPAL ASSEMBLY, WHICH IN 
TURN WOULD ELECT A MAYOR. WHEN ASKED BOUT THE PROPOSAL, VELASCO 
APPEARED DISPLEADED THAT THE QUESTION HAD SUREACED IN THE PRESS 
AND NOTED THAT THE COUNCIL OF MINISTERS HAD YET TO STUDY THE 
MATTER. (COMMENT: SOME FORM OF ELECTIVE MUNICIPAL GOVERNMENT 
WOULD APPEAR TO BE THE EIRST STEP IN RESTORING POWER TO 
CIVILIANS. HOWEVER, NOT EVEN THIS STEP SEEMS IN THE OFEING 
GIVEN VELASCO'S IMPATIENCE WITH THE SUBJECT.) 

6. COMMENT: THIS IS THE LAST OF FIVE EMBASSY CABLES ON 
THE HIGHLIGHTS OE VELASCO'S TALKATHON, PERHAPS A EIFTH OE 
WHICH WAS PUBLISHED IN THE LOCAL PRESS. 

DEAN 
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